City of Woodland Park Water Rate Increase – 12/3/2009
On December 3, 2009 City Council voted to increase water rates by 13.9%. Council was presented with three rate increase options and, voted 6-1 to accept the highest proposed rate.  
I voted against this proposal. I believe that choosing the highest proposed rate increase in this economic climate sends a bad message to our community. At a time when many of our residents are struggling to make ends meet, some are losing or have lost their homes and jobs, and others are seeing reduced pay and hours, they are facing increases in the costs of electricity, gas, fees and taxes, and other expenses
, as the cost of doing business is passed on to the consumer. All of the incremental increases result in larger budget increases for residents.

Q - Was an increase in water rates necessary?  Yes. Unfortunately, the City water department relies on the sales of water taps in our community and, in an ideal environment, we would be selling up to 60 taps per year; however, the economy has taken a toll on building activity and, last year we sold only seven taps.  Also, our water customers have been very proactive at conserving water, so water sales were down resulting in less revenue generation.  

Q - What about future rate increases? This increase is only the first with another increase projected for next year and more thereafter. Colorado Springs Utilities, which supplies a part of Woodland Park’s water, proposed several rate increases over the next few years.  
Water rates must go up; however, I preferred to see smaller increases over the next few years. This would lessen the immediate burden while our economy and region is in recovery.  A water rate increase is necessary to increase the capital reserve account in the event of an equipment failure, but if the equipment failed tomorrow, the City would certainly deal with it immediately. 
(
On December 31, 2009, Council received an e-mail from the owner of the Hungry Bear restaurant, voicing his displeasure with the water rate increase.  Here is my response:

Thank you for keeping Council in the loop on your communications with City Hall in regard to the water rate increase.  As you may be aware, I voted against this increase.  Council was presented with three rates and, although it was indicated that the impact to the average residential customer was ‘only’ about $3 per month (with little discussion, if any, on the impact to businesses), I felt that adding the maximum proposed increase to both residential and commercial customers at this difficult time was a poor decision.  

In a time when disposable income is tight and our businesses are facing slimmer margins, increases in the cost of doing business (utilities, rent, taxes, advertising, etc.) only decrease those margins even more and, in many cases, the increased cost of doing business is passed on to the consumer/customer.  I know that there is a point in time in the course of escalating prices at which customers will decide to cut-back or “do without” – the prime example is gasoline prices last year and the resulting effect was less driving, less sales, and less jobs.  Another example is evidenced by a Gazette survey (online version) about proposed increases to cable/satellite TV and, the majority of respondents have indicated that they will cancel service or continue to go without it.  No surprise. 

I will continue to work toward making and keeping Woodland Park business-friendly and keeping the cost of doing business here very affordable.  It is crucial that our community be sustainable.


Thank you again for taking time to keep me informed. .  
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