Proposed Sales Tax Holiday for Woodland Park


PROPOSED SALES TAX HOLIDAY FOR WOODLAND PARK

At the June 4, 2009 City Council meeting, I introduced the idea of an annual City sales tax holiday to be held the first or second weekend in August.  Several states, among which are Missouri
, South Carolina
, North Carolina
, and Texas
, have granted their shoppers a sales tax break that has helped families with school shopping each year. 

Some of the initial concerns included: (1) whether it would be difficult to implement for some merchants, particularly those with manual cash registers, given that the exemption was a portion of all sales taxes collected and (2) impact to revenue. Adam Linder, Manager of Wal-Mart told Council that, in his opinion, any excluded items would have to be individually re-programmed in the cash register computer system. He noted that if no items were excluded, it would be a simple flip of a switch on the cash register computer system.

Council directed City staff to conduct initial research into the matter and the Chamber of Commerce developed a business survey.  The results of the initial business survey indicated that merchants were confused about the purpose of the holiday and the majority of Council decided not to pursue the matter further.


In an e-mail to City Council, I expressed my disappointment that I did not have the opportunity to address the many unanswered questions that were posed by the merchants, including some of Council’s (and the Teller County Commissioner’s) questions before the matter was shelved.  I indicated that I may raise this issue again sometime in the future, and some of my thoughts:

1. While Colorado has not implemented a sales tax holiday, no local government in Colorado has implemented a moratorium.  Woodland Park would be known statewide as the first (and possibly only) community to have a sales tax holiday. What an opportunity and a marketing concept! 

 

2. The primary objective of this campaign would be to provide tax relief to our citizens.  In this tough economy, there are people who are out of work, have had their incomes reduced, who are working more than one job, and who have lost or are losing their homes.  Most sales tax moratoriums are targeted to the ‘back to school’ crowd, for parents who are struggling with raising children and making ends meet.  What a way to convey to our citizens and those around us that we are stepping forward to provide a little bit of relief! 

 

3. The secondary objective of this campaign would be to provide an encouragement to our businesses.  We have all heard from constituents that the City should be doing more to help its businesses.  This is an easy way to provide a show of support, even if it appears to be a ‘token’ show of support.  Again, what a wonderful way to call attention to Woodland Park! 

 

4. This campaign would provide another annual event upon which the local community could have capitalized.  The marketing could be done like the Mainstreet Makeover, but instead of a one-time event, it would be a recurring event. 

 

5. From a marketing standpoint, special events drive a certain amount of traffic.  This event could encourage purchasers to buy sooner, buy here (remember it would be marketed around an ‘event’), or make larger purchases.  It most likely could encourage purchases that might not be made at all, save for the ‘event’.  If it wasn’t a ‘back to school’ event, it could be scheduled in a month where less tourist traffic is generated, which would address the concern about cutting into tourist purchases. 

 

Sales tax holidays, like other tax cuts, can stimulate spending, since paying less tax can increase disposable income.  Our objective is to increase spending in our community and, a sales tax holiday would not only encourage our residents to buy local, but would bring in people from surrounding counties. 

The latest Woodland Park Sales Tax Revenue numbers are shown below. 


Woodland Park Sales Tax Revenues: Net difference between 2008 and 2009 (updated as information becomes available):

	Jan
	Feb
	Mar
	Apr
	May
	June
	July
	Aug
	Sept
	Oct

	-$16,833
	$21,359
	-$17,400
	-$6,906
	-$4,320
	-$20,823
	-$2,467
	-$25,163
	-$5,952
	-$42,288


� Section 144.049, RSMo, establishes a sales tax holiday during a three-day period beginning at 12:01 a.m. on the first Friday in August and ending at midnight on the Sunday following. Certain back-to-school purchases, such as clothing, school supplies, computers, and other items as defined by the statute, are exempt from sales tax for this time period only.





� Code Section 12-36-2120(57) establishes a sales tax holiday for sales during a period beginning 12:01 a.m. on the first Friday in August and ending at twelve midnight the following Sunday and exempts: (i) clothing; (ii) clothing accessories including, but not limited to, hats, scarves, hosiery, and handbags; (iii) footwear; (iv) school supplies including, but not limited to, pens, pencils, paper, binders, notebooks, books, bookbags, lunchboxes, and calculators; (v) computers, printers and printer supplies, and computer software; (vi) bath wash clothes, blankets, bed spreads, bed linens, sheet sets, comforter sets, bath towels, shower curtains, bath rugs and mats, pillows, and pillow cases.





� G.S. 105-164.13C establishes a sales tax holiday for sales between 12:01 A.M. on the first Friday in August and 11:59 P.M. the following Sunday. Included are clothing, footwear, and school supplies of $100 or less per item; school instructional materials of $300 or less per item; sports and recreation equipment of $50 or less per item, computers of $3,500 or less per item; and computer supplies of $250 or less per item will be exempt. 





� Texas law exempts most clothing and footwear priced under $100 from sales and use taxes. Backpacks under $100 and used by elementary and secondary students are also exempt. School Supplies were included in 2009.
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